AP MICROECONOMICS 
COURSE SYLLABUS
​​​
COURSE DESCRIPTION:

The purpose of the AP course in microeconomics is to give students a thorough understanding of the principles of economics that apply to the functions of individual decision makers, both consumers and producers, within the economic system. It places primary emphasis on the nature and functions of product markets and includes the study of factor markets and of the role of government in promoting greater efficiency and equity in the economy. This is a two semester course.
STUDENT RESOURCES:

Textbooks:
Ray, Margaret and Anderson, David.  Krugman’s Economics for AP.  2012. 
Anderson, David.  Economics by Example. 2006
Workbook:
Morton, John S. & Goodman, Rae Jean B.  Advanced Placement Economics. 4th ed. New York:  Council on Economic Education, 2012.

Internet Resource:  Steven Reff & Dick Brunelle Economics University Virtual Textbook

                                http://www.reffonomics.com/textbook/microeconomics.html

Required Materials:

1. Class binder: You will need a 1-inch binder with loose notebook paper for your notes and class handouts

2. A blue or black pen AND a pencil.

3. Suggested (not required): colored pens or pencils and a ruler for graphing (2 or 3 colors of your choice)
GRADING POLICY

AP Course Specific Policies:

· Late work: Assignments are due at the beginning of class on the announced due date or before.  Students will lose 20% each day the assignment is not turned in and no work will be graded after the third day.
· Final Exam: If you take the AP Microeconomics exam in the fall you will NOT be required to take a cumulative final exam.  If you do not take the AP Microeconomics exam in the spring you will be required to take the cumulative economics exam provided by the school district.  
Other School Grading Policies:

· Grade scale:   100-94 A
90-93 A-       89-87 B+
86-83 B
82-80 B-  

             79-77 C+     
  76-73  C
72-70 C-
  69-67 D+
  66-63 D



   62-60 D-
    59 and below E 


· Makeup work due to absence: The student is responsible for obtaining and completing missed work within the time specified by the teacher.  Students should plan to take any missed exam before or after school - make-up exams will not be given during the class period. 
COURSE OUTLINE

Unit I:  Basic Economic Concepts
(8-14% of AP Exam)

Key Topics:

· Scarcity

· Opportunity cost

· Marginal analysis and utility

· Economic Resources

· Production possibilities curve

· Economic systems

· Property rights and the role of incentives

· Specialization and trade

· Comparative advantage, absolute advantage

Graphs: you must be able draw, label and interpret:

· Production Possibilities curves (Increasing Opportunity Cost, Constant Opportunity Cost)
Calculations or formulas:
· Comparative Advantage
Readings:

Krugman Module 1, Anderson Ch 1 and Ch 2, and Krugman pgs 102-103 (The Circular Flow)
Krugman Module 3

Krugman Module 4, Anderson Ch 27
Homework & Exercises:

Homework:  Problem set 1 and 2
CEE Unit 1, 1-11 Marginal thinking

CEE Unit 1, 1-10 Economic Systems
CEE Unit 1, 1-2 Scarcity, Opportunity Cost and PPC
CEE Unit 1, 1-3 Determining Comparative Advantage 

EXAM ONE
Unit II:  The Nature and Functions of Product Markets
(55-70%)

Unit II Part A1-3: Supply and Demand 
(15-20% of AP Exam)

Key Topics:
· Demand curves and shifts in demand
· Normal goods, Substitutes and complements
· Supply curves and shifts in supply

· Market equilibrium

· Price controls and quantity controls

Graphs: you must be able draw, label and interpret:

· Basic Supply and Demand 
· Shifts in Supply and Demand 
· Demand ceilings and floors or Supply quotas and resulting surpluses and shortages

Readings:

Krugman Module 5 and Anderson Chap 3
Krugman Modules 6-7 

Krugman Modules 8-9

Homework & Exercises:

Homework:  Problem sets 3 and 4
CEE Unit 1, 1-4 Parts A-B Demand; 1-5
CEE Unit 1, 1-6 Parts A-B Supply; 1-7

CEE Unit 1, 1-8 Equilibrium
CEE Unit 1, 1-9 Shifts in Supply and Demand

CEE Unit 2, 2-7 Maximum and Minimum Price Controls

EXAM TWO
Unit II Part A4-6: More Supply and Demand 
(15-20% of AP Exam)

Key Topics:
· Income and substitution effects

· Elasticity of price

· Elasticity of income

· Cross price elasticities of demand

· Price elasticity of supply

· Consumer surplus, producer surplus, market efficiency

· Tax incidence and deadweight loss

Graphs: you must be able draw, label and interpret:

· Consumer surplus

· Producer surplus

· Tax revenue and deadweight loss area
Calculations or formulas:
· Types of elasticity
Readings:

Krugman Modules 46-50 and Anderson Chap 4
Homework & Exercises:

Homework:  Problem set 5
CEE Unit 2, 2-4 Determinants of Price Elasticity

CEE Unit 2, 2-5Total Revenue and 2-6 Excise Tax

EXAM THREE – Sept 29
Unit II Part B:  Theory of Consumer Choice 
(5-10% of AP Exam)

Key Topics:

· Total utility and marginal utility

· Utility maximization:  equalizing marginal utility per dollar
· Optimal consumption rule
Graphs: you must be able draw, label and interpret:

· Marginal utility curves

Calculations or formulas:
· Marginal utility per dollar and optimal consumption

Readings:

Krugman Modules 51 and Anderson Ch 9
Homework & Exercises:

Homework:  Problems set 6
Unit II Part C:  Production and Costs 
(10-15% of AP Exam)

Key Topics:
Profit

· Accounting profit

· Economic profit

· Normal profit

· Profit maximization: MR = MC rule

Perfect competition market
· Production functions:  short and long run

· Marginal product and diminishing returns

· Short-run costs

· Long-run costs and the economy of scale

· Cost minimizing input combination

Graphs: you must be able draw, label and interpret:

· Marginal cost curves

· Marginal revenue curves

· Average total cost curves

· Average variable cost curves

· Long run and the economy of scale
Calculations or formulas:
· Explicit vs. Implicit costs 

· Accounting vs. Economic profit

· Optimal output rule

· Fixed costs vs. variable costs

Readings:

Krugman Modules 52-53 and Anderson Chap 7
Krugman Modules 54-56

Homework & Exercises:

Homework:  Problem sets 7 and 8
CEE Unit 3, 3-3 Different Cost Measures of a Firm

CEE Unit 3, 3-2 Marginal Product and Marginal Cost, part B
CEE Unit 3, 3-4 Long-Run Cost Curve
CEE Unit 3, 3-5 Different Cost Measures of a Firm
EXAM FOUR 
Unit II Part D: Firm Behavior and Market Structure 
(25-35%of AP Exam)

Key Topics:

Perfect competition market

· Perfect competition profit maximization

· Short run supply and shutdown decision

· Behavior of firms short run and long run

· Efficiency and perfect competition

Monopoly market

· Monopoly source of market power

· Monopoly profit maximization

· Inefficiency of monopoly

· Price discrimination

· Natural monopoly

Graphs: you must be able draw, label and interpret:

· Perfect competition curves with profit maximizing range, shut down range

· Individual firm versus market curves 
· Monopoly curves and profit ranges
Calculations or formulas:
· 4-Firm concentration and Herfindahl-Hirschman Index 

Readings:

Krugman Modules 58-63 and Anderson Ch 6
Homework & Exercises:

Homework:  Problem set 9
CEE Unit 3, 3-7:  Short-run Perfect Competition
CEE Unit 3, 3-9:  Graphing Perfect Competition

CEE Unit 3, 3-12:  Equilibrium in a Monopolistic Market
CEE Unit 3, 3-13:  Price Discrimination
CEE Unit 3, 3-14 Regulating a Monopoly

CEE Unit 3, 3-15 Comparing Perfect Competition and Monopoly
EXAM FIVE 
Oligopoly market

· Interdependence, collusion, cartels

· Game theory, strategic behavior and Nash equilibrium
Monopolistic Competition

· Product differentiation and advertising

· Profit maximization

· Short run and long run equilibrium

· Excess capacity and inefficiency

Graphs: you must be able draw, label and interpret:

· Monopolistic competition and equilibrium, profit, losses
· Effects of entry and exit on demand and marginal revenue in monopolistic competition

Readings:

Krugman Modules 64-68 and Anderson Chap 13
Homework & Exercises:

Homework:  Problem set 10 

CEE Unit 3, 3-16: Monopolistic Competition
CEE Unit 3, 3-17: Game Theory
EXAM SIX 
Unit III:  Factor Markets 
(10-18% of AP Exam)

Key Topics:

· Derived factor demand

· Marginal revenue product and marginal factor costs
· Labor market and a firm’s hiring of labor
· Market distribution of income

Graphs: you must be able draw, label and interpret:

· Labor market supply and demand

· Labor market cost curve
Calculations or formulas:
· Cost minimization rule
Readings:

Krugman Modules 69-73 and Anderson Chap 19
Homework & Exercises:

Homework:  Problem set 11
CEE Unit 4, 4-1: How many workers should be hired?
CEE Unit 4, 4-2: Optimal combination of resources
CEE Unit 4, 4-4: Factor market pricing
CEE Unit 4, 4-5 and 4-6: How wages are determined in labor markets
EXAM SEVEN
Unit IV:  Market Failures and the Role of Government 
(12-18% of AP Exam)

Key Topics:

· Externalities

· Marginal social benefits and marginal social costs of externalities

· Positive and negative externalities

· Remedies

· Public versus private goods

· The provisions of public goods

· Public policy to promote competition

· Antitrust policy

· Regulation

· Income distribution

· Equity

· Sources of income inequality

Graphs: you must be able draw, label and interpret:

· Marginal social costs, marginal social benefit curves (externalities)

· Marginal private benefit curve

· Indifference curve

Readings:

Krugman Modules 74-78 and Anderson Chap 18
Homework & Exercises:

Homework:  Problem set 12

CEE Unit 5, 5-2: Externalities
CEE Unit 5, 5-1 and 5-3: Private or Public?  The Coase Theorem
CEE Unit 5, 5-7: Lorenz curve and Gini coefficient
EXAM EIGHT 
FINAL REVIEW
10 days 

FINAL EXAM – will be constructed from released exams
AP MICROECONOMICS EXAM
AP Microeconomics Exam is a little over 2 hours long. Each exam consists of a 70-minute multiple-choice section and a 60-minute free-response section. The multiple-choice section accounts for two-thirds of the student’s exam score and includes 60 questions.  The free-response section includes 3 questions and accounts for one-third of the exam score. Some questions in the free-response section require graphical analysis. The free-response section begins with a mandatory 10-minute reading period. During this period, students are advised to read each of the questions, sketch graphs, make notes, and plan their answers. Students then have 50 minutes to write their answers.
