Ch. 2 Test Study Guide
Vocabulary:  These words are in EXACTLY WHAT WILL BE ON THE TEST.

-minimum wage                 -modified free enterprise economy               

   -fixed income           -competition  -Social Security          - inflation                         

-consumer sovereignty                    -profit              -capitalism
-profit motive         -command economy         -voluntary exchange
1. Know the purpose of a command economy.
2. Who determines what products are sold in a free enterprise system?

3. What type of federal law is minimum wage an example of?

4. What type of economic system can the US best be described as having.

5. Which of the economic systems has the ability to change directions quickly and 
drastically?  Ex. Going from one major industry to another within a year or two.
6. In a free enterprise system, who starts new businesses?

7. Know the characteristics of a market and command economy 
8. Know the characteristics of a traditional economy
.
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