Econ. Ch. 7 Study Guide

The questions are broken up by section to the best of my knowledge.  If you can’t find it in the section I list it under, check the other sections! There are 30 questions on the test.
Sec. 1—Know and understand the chart I asked you to copy on page 175 (Figure 7.2)

· Which competition offers a large number of buyers and sellers? 
· Know the main differences between natural monopoly, geographic monopoly, and technological monopoly. 
· Main reasons the government is involved in the U.S. economy 
· Rank the following in the level of competition each has within business from most competition to least competition 

· Oligopoly, pure monopoly, perfect competition, monopolistic competition 

· In which Competition can you NOT sell a product above market price because buyers will move on to your competition?
· What happens if a major car company lowers its price?
Sec. 2
· Does there need to be an increase or decrease in competition within an industry for a firm to gain economic and political power? 
· Do mergers and acquisitions result in inadequate competition or inadequate information?

Sec. 3
· Clayton Antitrust Act

· What did it outlaw?
· Sherman Antitrust Act

· What did it outline?

There are several DBQs (Document Based Questions) where you will have to read graphs, charts, paragraphs and political cartoons.

Vocabulary Terms:

The following terms are exactly what you will find on the test.

Sec. 1

Laissez-faire

Natural monopoly

Perfect competition

Economies of scale

Product differentiation
Oligopoly
Price-fixing

Sec. 2

Externality

Negative externality

Sec. 3 

Trust

