Ch. 4 Economics Study Guide
Vocabulary terms:

demand                  demand schedule                     elasticity                  substitutes                    elastic                 microeconomics     
  unit elastic         change in quantity demanded

· Looking at a graph, be able to tell whether there is a change in demand or a change in quantity demanded and if it is an increase or a decrease.

· Be able to read an informational chart and determine if product on the chart is elastic or inelastic.

· Looking at demand curve shifts (the entire curve moves) to the left or right, be able to choose the best cause for the movement.  For example: The picture shows the curve shifting right = a decrease in the price of a complement.

· Be able to read a graph.  For example:  How many hats were demanded at $5 and/or if 300 hats were demanded, what was the price.
· Looking at a chart with old and new demand quantities be able to tell if the demand curve shifted up, down, right, or left.

· Be able to figure out a price/quantity difference if the price/quantity changes.  For example: If the price changes from $10 to $5, what is the difference in the quantity demanded?

· Be able to look at the same price/demand point on 2 graphs and tell the difference in price/quantity between the two.  For example: How much more did Tom pay then Allen for 20 shirts?
**The most important information to know if you want to succeed on this test is the 6 determinants of change in demand and examples of each.

