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Dlﬁerenllatmg As you read the section, identify

ion, you w1|| Ieam how economic freedom

icsecurity, and econemic equity are related
| of safisfaction people have with their

seven major economic and social goals by completing
a graphic organizer like the one below.
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:! ruits That Go Fizz

 Schoolkids in Oregon are trying something new at
lunch: carbonated fruit that the Fizzy Fruit Co. hopes

will lead to effervescent profits. Founder Galen Kaufman
discovered his product when he ate a pear that had been
stored in dry ice, which is made of carbon dioxide. The

ar was fizzy and sweet, and ever since, Kaufman'’s been
frying to commercialize the idea.

an a few exploded kitchen experiments later, Kaufman
s found his market. School-lunch supplier Sodexho has
bcen serving the fruit in a pilot project at 14 Oregon schools,
nd it is expected to be in about 500 schools nationally by
next month. Fizzy Fruit will also soon be sold in vending
machines and at convenience stores. The trick is in the
packaging. Because the fruit Toses its fizz within about 20
minutes of being exposed to air (think of a soda bottle

left uncapped), it's got to be wrapped tight. ®
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Answers to Graphic: economic
freedom, economic efficiency,
economic equity, economic
security, full employment, price
stability, economic growth

.- hen Galen Kaufman discovered that If our economic system fails to achieve

it could fizz, he made it his goal to mar-
the idea. Economic systems also have
. These goals provide a way to guide
omic decisions. They can also help
ple measure how well the system is
working to meet its goals.

3

our goals, we may decide to seek changes.
We could demand laws to modily Lhe sys-
tem until our needs are met. In the United
States, efforls to meet our economic and
social goals have caused the economy to
evolve slowly over time.
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Teacher Edition
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Teacher Edition
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m Writing Support

Personal Writing Ask students
to write a letter to a figure from
American history, expressing their
thoughts and feelings on how the
person embodied or contributed
to American economic freedom.

Determining Cause and
Effect Ask: What effect does
efficiency have on the number
of goods available? (Higher

efficiency produces a larger number
of goods.) 11

m Differentiated
Instruction

English Language Learners
Ask: What is the difference
between equity and equality?
(Equity means “fairness”; equality

means “the same.”) Have students
write a sentence using each

word. E]!

Critical Thinking

Caption Answer: One person’s
desires or actions may interfere
with another’s.

Differentiated
Instruction

ATHERTICASSESSMENT 2 [T
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Economic and Social
Goals

(TG EY Americans share several major
economic and social goals.

minimum wage
lowest legal wage that
can be paid to most
workers

Economics & You As you approach graduation,
what kinds of goals have you set for your future?
Read on to learn about the economic goals of the
nation.

[n the United States, people share many
broad economic and social goals. While it
might be difficult to find all of our goals
listed in any one place, they are repeated
many times in statements made by friends,
relatives, community leaders, and elected
officials. We can categorize those slate-
ments into seven major economic and social
goals.

Economic Freedom

Americans traditionally place a high
value on the freedom to make their own
economic decisions. They like to choose
their own occupations, employers, and
uses for their money. Business owners like
the freedom to choose where and how they

Economic
Freedom
Americans are free to
open any business
they choose, such as
this music store.
How might the
gaal of economic
freedom conflict
with other goals?

praduce. The belief in economic freedc
like the belief in political freedom, is on
the cornerstones of American society.

Economic Efficiency
Most people recognize that resources
scarce and that factors of production m
be used wisely. If resources are wasl
_ fewer goods and services can be produ
“and fewer wants and needs can be sa
fied. Because economic decision mak
must be efficient, economic efficiency

also one of our major goals.

@Economic Equity

| o The Goals of the Economy

Americans have a strong traditior
justice, impartiality, and fairness. M:
people, for example, believe in equal
for equal work. As a result, it is illega
discriminate on the basis of age, sex, r
religion, or disability in employment.
the national level, we have established
minimum wage—the lowest legal w
that can be paid to most workers. W
not everyone supports it, the minimr
wage does put a floor on the amoun
income that some workers earn.

| Objective: Describe the goals and characteristics of the U.S.
free enterprise system.

Authentic Assessment
Strategies and
Activities, p. 2
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Focus: Ask students to suggest goods or services that they
wish the government would provide.
. Teach: Review the procedure outlined in the activity.
. Assess: Use the rubric to assess students’ work.
Close: Have students identify other examples of the

government seeking to accomplish economic
goals.

Differentiated Instruction Strate(
TN Give students a chart listing the
meanings of each segment of the
Preamble.

IXY Have students write essays
explaining one U.S. economic goal an
how the government helps accomplis

m! Have students explain the differe
between a goal and a characteristic.

Sl i ol i bl el
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CHAPTER 2, SECTION 2

823 Skills Handbook

Resolving Trade-Offs

How are trade-offs among goals resolved
In most cases, people compare their estimat

See page R48 to
learn a%aut AmOﬂg Goals of the costs lo their estimate of the benefits
Problems and e SIS and then vote for political candidates wh
C Soluti (ATIFESY Conflicts among goals can be e .
m Readlng Strategy ofutions. Mpar‘lng the cust?)fa goal to ts back their position. If the majority of voter
. . feel that the minimum wage is too low, then i
Making Connections benefit. mwag
. will be raised. The minimum wage then tend
Ask: What are some other ways Economics & You You learned earlier about {0 stay at this new level until the majority ¢
that Americans have modified trade-offs when deciding how o spend a monetary people feel that it needs to be changed agair
: gift of $100. Read on to find out how trade-offs also < 2
the free enterprise economy? apply to economic goals. People, businesses, and government ar
(Possible answers: Government | s usually able to resolve conflicts amon
provides social goods such as People often have different ideas about goals. !'o‘jrtunaml)_f, the _economic 5)’5“3'1“ ¢
§ : how Lo reach a goal, or the goals themselves the United States is flexible enough to alloy
schools and police and fire ; : . ; . choices, accommodate compromises, an
; might conflict. Even our economic policies ", P .
protection. Products such as have opportunity casts: still satisfy the majority of Americans.
cigarettes and alcohol have For example, a policy that keeps foreign- In a democratic society, governmer
age limits on them. Only drugs made shoes out of the United States could reflects the will of a majority of its PE‘fP]'
approved by the FDA can legally help achieve the goal of full employment in ’\sﬁ a rcsu]t,l T‘“SY .?;overnm?:’ fu?‘?h‘or
be sold.) m the domestic shoe industry, but it could | reflect peopie’s desire toimidiry the gt
work against individual freedom if people nomic system to achieve tl'fe"— eeenon
have fewer choices of shoes to buy. R goals. A program such as Social Security, :
Even an increase in the minimum wageq well as laws dealing with child labor an
VALECITHEY) Answer: Some involves a conflict of goals. On one hand the minimum wage, reveal how Americar
goals conflict with each other. supporters of the increase argue that an have modified their free enterprise econom
increase is the equitable, or “right,” thing This system most likely will unc.:leq_;o fu
to do. Opponents argue that an increase may ther change as the goals and objectives
A cause fewer workers to be hired. In addition, |_the American people change.
ssess it restricts the freedom of employers to pay Explaining Why do trade-offs
................................................. wages that lhEy think are fair. among goals exist?
@ Use the Interactive Tutor
Self-Assessment CD-ROM to
review Section 2, and then assign
the Section 2 Review as homework : Vocabulary Critical Thinking

or as an in-class activity. 4, (EICIEEY How does an increase in the minimum
wage involve a conflict of goals?

5. Inferring What can Americans do to influence the
economic goals of the nation?

6. Applying How do laws against false or misleading
advertising promote the goal of economic equity?

Applying Economics

7. Economic Security Interview a friend or relative who

1. Explain the significance of minimum wage, Social
Security, inflation, and fixed income.

i Main Ideas

3 2. Explain why it is important for a nation to set economic

i and social goals.

i 3. Determining Cause and Effect Use a graphic organizer

* like the one below to illustrate how economic and social
goals may conflict with one another.

Organizing Have students use
information from the text to
create a chart of American
economic goals. Ask students to

. i Action: helps [ Goal: is retired or approaching retirement to find out if he o
list three specific examples for prahibit achieve she believes the government has achieved the goal of
each goal. imports of works Goal: economic security for its senior citizens, and why. Wril

foreign cars [ 3gqingt a paragraph to describe these views and explain why

you agree or disagree with them.

SECTION

Review

2

e

Answers

7. Answers may include opinions related to

1. All definitions can be found in the section with the goals of economic freedom and
and the Glossary. economic efficiency by setting a wage that issues such as Social Security, Medicare,
2. Goals serve as benchmarks that help us might be higher than what the market Medicaid, senior housing, and taxes.
determine whether our economic system would pay. students should explain whether they
meets most, if not all, of our needs. People can weigh the costs and benefits agree or disagree with the views.
3. The action helps achieve the goals of and then exercise their right to vote.
economic security or full employment 6. Making false claims reduces the consumer’s
while working against the goal of economic ability to make sound choices. Such actions
efficiency. give the seller an unfair advantage over the
4. Increasing the minimum wage promotes consumer. Having laws that prevent this

46

the goal of economic equity by providing
workers with higher paying jobs. It conflicts

ensures fairness.



