Ch. 1 Review Sheet

Define and PROVIDE EXAMPLES

Scarcity



Capital good  

Economic interdependence

Specialization

Paradox of value

Division of labor

factor market

Product markets
Goods

Services

Durable Goods

Non durable goods

trade-offs
   opportunity costs

Importance of Economics

Importance of Entrepreneurs

How is value determined

List the three economic questions that must be answered.

List the factors of production and examples of each.

Identify ways to increase productivity.

Production Possibility Frontier-everything below is in reference to the Production Possibility Frontier
What does it measure?

What does a point on the production possibility frontier curve illustrate?

What does a point inside the production possibility frontier curve illustrate? (illustrate means show)

Provide examples.

What does a point outside the production possibility frontier curve illustrate?

Provide examples.

