Introduction to Economics
Economics is the study of how people use resources to fulfil their needs and wants. Needs are things that are required for life such as food, water, or shelter. Wants are things that make life more comfortable, but they are not necessary for life. Wants are things like a certain brand of clothing or a candy bar. Unlimited wants and limited resources is known as scarcity. Scarcity causes people to make decisions about how to spend their money. No one has enough money to buy everything that they want and need, so people have to decide on what they will spend their money. 
Markets are where suppliers and consumers get together to exchange goods or services for money. There are three main types of markets or economic systems.

1. Command-communist- socialist Economy- an economy in which production, investment, prices, and incomes are determined centrally by a government. Government decides what to pay workers and determines what profits will be. 
2. Market economy-free enterprise-mixed economy- capitalist- are all pretty similar, based on private ownership of the people set prices and determine their own profits. Is the freedom of individuals and businesses to operate and compete with other businesses with a minimum of government interference. In other words, businesses are run by people instead of the government. Free enterprise results in the greatest efficiency and the lowest costs of any economic system.  Because consumers have choices, producers want to keep costs low by using resources efficiently and their quality high so that consumers choose their products. Though most people claim that America has a market economy, it is in reality a mixed economy. Government agencies like the Food and Drug Administration (FDA) regulate the quality of foods and prescriptions produced in the United States. 
3. Traditional- Influenced by customs or traditions…Think trading goods for money or other goods/services. Exx. 3rd world countries
 Suppliers are those people who sell the product, and the consumers are the people with the money looking to buy a product.  Goods are products that are supplied by a company such as a coca-cola. It is a product that you purchase and walk away from the market with. Services are tasks that are performed by a specialist in a certain field. For example, paying a plumber to fix your sink is an example of purchasing a service. You are not buying the plumber himself, Rather you are buying some of his time and skill. 
Resources are things that people and businesses use to meet their needs. The most widely accepted resource is money.  In order to produce goods and services, companies need resources. There are three different kinds of resources: Capital resources, Human resources, and Natural resources. Natural resources are products that come from the earth. For example, the natural resource that is used to make paper is trees. Resources are limited and human wants are unlimited. Using resources one way, to satisfy some wants, means those resources cannot be used in other ways, to satisfy other wants. People must decide what wants and needs that they wish to satisfy, and as a result, they face trade-offs and opportunity costs. A trade-off is the alternative choice a person has. For example, Sally may give up time on the phone to study for a test. As a result, she will do better on the test and will get a better grade. Because she chose to study, her trade-off is time on the phone. Opportunity cost is the amount of money a person gives up in order to do something else. For example, John decided to go to college after high school and so he could not get a job. John’s opportunity cost is the amount of money he would have made if he chose not to go to college. Why would John choose to go to college if it meant that he would have to give up the chance to earn money?
 Cost-Benefit Analysis When making a decision, you must decide whether the benefits of the decision outweigh what the decision is going to cost you. For example, is the amount of money that you will have to give up worth choosing to go to college?

The amount of money a company spends to provide goods or services is known as cost. Productivity occurs when people use scarce resources efficiently, this keeps costs down. Specialization is doing a certain thing really well like a doctor being a foot surgeon. Certain countries focus on producing certain goods but that forces countries to be interdependent.  
Supply is the different quantities of a good or service that producers are willing to sell at all possible prices. The Law of Supply is the higher the price, the more chance the producer has to make a profit. In other words, the higher the price, the more likely producers are to make a higher profit. 
There are several factors that affect supply: Profit, Price, Productivity, and Technology. Profit, the amount of money a company makes on a product, is the major motivator of supply. Companies make profits when they are able to sell their product for more than it costs them to make it. Companies create products because they hope to make a profit from that product. One way that companies can increase their profits is to have a high rate of productivity. Productivity refers to the ability of a company to use scarce resources efficiently. If productivity decreases, then the supply and the company’s profits also decrease. Price affects supply in that If the price of a good increases, the supply of that good increases
Demand is the desire, willingness, and ability of a person to buy a good or service. The Law of Demand holds that price and demand move in opposite directions. In other words, the lower the price, the more people want to buy a product or higher the demand. The utility, (usefulness) of a product, affects the demand. If a product is not useful to the public, there will not be a demand for that product. Diminishing Marginal Utility is the belief that with each additional unit of a product that is consumed, satisfaction will decrease. For example, if you are very hungry and you order a pizza, the first slice will be much better than the third slice. 

surplus occurs when the amount of a product that is supplied is greater than the amount that is demanded

A shortage occurs when the amount of a product that is demanded is greater than the amount that is supplied.. Over time, surpluses lower prices and shortages raise prices. The equilibrium price is the amount at which there is not a surplus or a shortage. 
