Relocation Worksheet


Your job today is to examine the housing costs associated with one of Trish's job offers.
Find yourself a partner (or group, depending on class size) and select one of the following cities...

· Belleville, Illinois

· Bangor, Maine

· Bozeman, Montana

· College Station, Texas

· Durham, North Carolina

· Salt Lake City, Utah
· Minneapolis, Minnesota

· Nampa, Idaho

· Walnut Creek (Contra Costa County), California

· Wichita, Kansas

1. Within the city, find Trish and Scott a potential house similar to the one they had in Annapolis the National Association of Realtor’s web site. Remember, you are looking for a 3,000 square foot, three-bedroom, two-bath home. Select a potential house and record the asking price, square footage, number of bedrooms, bathrooms, age of the house, and any other important characteristics.
2. Calculate Trish and Scott?s monthly house payment, using the National Association of Realtors payment calculator. To make the calculation, you need some additional data from Trish and Scott. Assume that they want a 30-year mortgage and can borrow the money for the house at the interest rate reported at the NAR web site. Also enter the $30,000 down payment. Calculate and record the monthly payment for the house you select.
3. How do the housing costs compare between Annapolis and the new city?
4. Based on the 28% rule and $75,000 gross income, can Trish and Scott afford the house you selected? [Divide the new monthly payment by Trish and Scott?s monthly income.]
5. What additional expenses, besides housing, do you think Trish and Scott make every month? Write them down.
6. Remember that Trish has recently upgraded her education and as a result has been offered these new job opportunities. An increase in education and job skills should improve Trish?s ability to negotiate a higher salary. Assume Trish is offered a 25% salary increase. Calculate and record the family?s gross income, assuming that Scott's salary remains unchanged.
7. Now head over to HomeFair.com's Cost of Living Calculator to determine how much Trish and Scott need in gross income in the new city to maintain their quality of life. Record the amount. Is a 25% salary increase enough for Trish and Scott to be able to make it, financially speaking, in the new location? Be prepared to share and discuss your conclusion with the rest of the class.

