Economics USA

Federal Deficits


1. What created a budget deficit in 1940’s?

2. What was the government’s plan to raise money?

3. What were people encouraged to buy?

4. What happened when the debt what due?

5. Was the cost of the WWII passed on to future generations? Explain why.
6. What happened to the economy in 1958?

7. How did the government fix the problem?

8. What did Eisenhower want to do in 1960?

9. How was the economy affected by Eisenhower’s plan?
10. Why did Nixon believe Kennedy was able to win the Presidential election?
11. How has the government been able to finance increased spending without raising taxes?

12. What is the problem with Medicare and Medicaid?

13. What changes did the Simpson-Bowles Commission recommend?

14. Why did President Obama and other politicians avoid the commission’s recommendation on entitlements?
15. How much money was eventually cut from the 2011 budget?
16. What happens to interest rates and the currency valuation when government debt raises over 100% of GDP?
17. What will happen to the economy if this happens?

