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	Country X
	Country Y
	
	
	

	
	 
	 
	 
	
	
	

	
	Wheat
	50/tons
	5/tons
	
	
	

	
	Oranges
	10/tons
	20/tons
	
	
	

	
	
	
	
	
	
	

	
	1. Which country has the absolute advantage in producing oranges?
	

	
	2. Which country has the absolute advantage in producing wheat?
	

	(Show work)
	3. Which country has the comparative advantage in producing oranges?
	

	(Show work)
	4. Which country has the comparative advantage in producing wheat?
	

	
	
	
	
	
	
	

	
	5.  What should each country specialize in producing?
	
	

	
	
	
	
	
	
	


