Chapter 1 Review Sheet

Define & Provide Examples

scarcity

Need 
Want

Paradox of value

Capital good

Economic interdependence

GDP

Division of Labor
Value
Goods

Services

consumer

Durable goods

Non durable goods

Trade-offs

Opportunity costs

utility
Economics – importance

Entrepreneurs – Importance

Production Possibility Frontier

What does it measure?

What does a point on the production possibility frontier curve illustrate?

What does a point inside the production possibility frontier curve illustrate? Provide examples.

What does a point outside the production possibility frontier curve illustrate? Provide examples.

List the factors of production and examples of each.

List the three economic questions that must be answered.
Chapter 2
Characteristics, Advantages & Disadvantages of:

Market, Command & Traditional Economies

Mixed economy

Private property rights

competition

Economic & Social Goals

· Economic Freedom

· Economic Efficiency

· Economic Equity

· Economic Security

· Full Employment

· Price Stability

· Economic Growth

Chapter 3

Characteristics/Advantages/Disadvantages
Proprietorship/Partnership/Corporation

Limited and general partnership

Stock

Bond

Principal
Interest

Charter

Limited liability/unlimited liability

Common Stock/Preferred Stock

Cash flow

Depreciation

Horizontal & vertical merger

Conglomerate

Multinational

Types of Nonprofit organizations

· Cooperatives

· Labor unions

· Professional Associations

· Business Associations
