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Chapter 2 – Economic Systems and Decision Making
Chapter Search
Section 1 – Economic Systems
1. Compare and contrast the advantages of a command economic system with those of a market economic system.
2. Compare and contrast the disadvantages of a command economic system with those of a market economic system.
3. Why do we use the term “mixed” to describe most economic systems in the world?

Section 2 – Evaluating Economic Performance
4. List and give an example of each of the seven Economic and Social Goals that the United States economic system emphasizes.
5. Explain why a country must make trade-offs between goals they might have for their economy. Give an example.  
6. Using the list you created for objective number four, identify the goal being sought when the government provides welfare payments to people who don’t or can’t work. What goal or goals could this kind of law come into conflict with?
Section 3 – American Free Enterprise

7. Describe why economic freedom is important to a market economy.

8. What incentives are created by people’s ability to own private property?

9. What benefits do we get by the profit motive?

10. How do the dollars that consumers spend in the marketplace act as “votes”? 
11. Identify and give an example of the four roles of government.

12. Explain why the United States is considered to have a modified free enterprise economy.
Chapter 2 /Section 3 – AMERICAN FREE ENTERPRISE CAPITALISM
I. Characteristics of Free Enterprise Capitalism

	ECONOMIC FREEDOM
	VOLUNTARY EXCHANGE

	PRIVATE PROPERTY RIGHTS
	PROFIT MOTIVE


II. The Role of the Entrepreneur

III. The Role of the Consumer

IV. The Role of Government
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