Economics

Chapter 1 – What is Economics?
Chapter Search
Section One – Scarcity and the Science of Economics
1. Explain the problem of scarcity and why even wealthy nations must contend with it.
2. Is scarcity caused by a shortage of money?  What would happen to scarcity if the government decided to give everyone $1 million dollars?  Explain your answer.
3. List the three basic economic questions that all societies must answer.  

4. List the factors of production.  Provide a description and an example of each.

5. Define economics in your own words.

Section Two – Basic Economic Concepts
6. Compare and contrast the terms “need” and “want.”

7. Compare and contrast the terms “good” and “service.” Why are capital goods different than consumer goods? 
8. Explain the paradox of value. How is the paradox solved?
9. Examine the relationship between “value” and “utility”.

10. Define productivity.  Explain the two ways productivity can increase.

Section Three – Economic Choices and Decision Making
11. Demonstrate your understanding of trade-offs by providing an example of how you made a trade-off this past week.

12. Define opportunity cost.

13. List the possible opportunity cost you might incur (have to pay) if you chose to use three hours after school to study economics.

14. In the production possibilities frontier, what does the actual curve represent?

15. Explore the impact of increasing productivity on the production possibilities curve.
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